MESSAGE FROM THE CHAIRMAN

Last month the Wines of South Africa board
voted Johann Krige in as our new chairman,
succeeding Dr Paul Cluver, who served in
this position for eight years. Asincoming
chairman, Johann has the following

message:

| am honoured to take the position of WO
chairman as our wine industry celebrates
350th anniversary this year and | note wit
pride just how much we have achieved. |
recognise the enormity of the responsibili
conferred on me and intend to do everyth
within my means to further strengthen So
Africa’s winemaking reputation.

Our wines have garnered unprecedented
acclaim with many producers earning
positive reviews, prizes and high ratings.
the same time, our industry has been
praised for growing exports in defiance of
the global economy, for our exciting wine
tourism offerings and for our unstinting
focus on production integrity.

Despite the magnitude of the global credi
crisis, we not only exceeded our export
targets last year, but reached a record ley
of 407million litres. This is a threefold
volume increase achieved in the space of
mere decade, and is significantly ahead g
the 300 million litres we had hoped to attg
by 2010. Wines now represent the countr
biggest contributor to agri-exports.

While many other wine-producing nations
have seen sales contract, we have recorg
growth in most markets where we trade &
most importantly, we have diversified our
risk by trading across an ever-broadening
geographic reach. Whereas in 2000 the
and the Netherlands combined accountec
for 70% of South African packaged wine
export volumes, that share dropped to 47
in 2008.

BOODSKAP VAN DIE VOORSITTER

Die direksie van Wines of South Africa
(WOSA) het verlede maand Johann Krige as
ons nuwe voorsitter aangewys. Hy komindie
plek van dr Paul Cluver, wat vir agt jaar hierdie
posisie gevul het. In sy hoedanigheid as
voorsitter het Johann die volgende boodskap vir
lede:

Dit is vir myn eer om die rol as voorsitter van
WOSA te aanvaar in die jaar waarin ons die
350ste bestaansjaar van ons wynbedryf vier. EK
is geweldig trots op hoeveel ons reeds bereik
het, maar ook deeglik bewus van die enorme
verantwoordelikheid wat aan my opgedra is. Ek
is dan ook vasbeslote om alles in my vermoé te
doen om die reputasie van Suid-Afrika se bedryf
verder te versterk.

Ons wyne ontvang ongekende lof en ons
wynmakers kry goedkeurende resensies, pryse
en positiewe beoordelings. Daarby word ons
bedryf geprys vir sy verhoging van uitvoere
ondanks die globale ekonomiese afswaai, vir sy
opwindende wyntoerisme-aanbiedings en vir sy
volgehoue fokus op produksie-integriteit.

Ondanks die omvang van die wéreldwye
kredietkrisis het ons verlede jaar nie net ons
uitvoerteikens oortref nie, maarrekordviak

van 407 miljoen liter bereik. Ons het in die
kwessie varm enkele dekade ons volume
verdriedubbel. Die uitvoere in 2008 was ook
beduidend meer as die 300 miljoen liter wat ons
vir onsself as teiken vir 2010 gestel het. Wyn is
tans die grootste bydraer tot die land se
landbou-uitvoere.

Terwyl die verkope van baie ander
wynproduserende lande afgeneem het, het ons
gegroei in die meeste markte waarby ons
betrokke is en, ewe belangrik, ons het ons risiko
versprei deur ooiz al groter geografiese

gebied sake te doen. Waar die VK en Nederland
in 2000 saam vir 70% van ons verpakte
wynuitvoere verantwoordelik was, het daardie

persentasie teen 2008 tot 47 gedaal.



Ours is the fastest-growing category of w
in the UK and we sell more wine priced at
£10 and above than either Chile or the U
We have moved from 14th position in the
German market in 2000, when just 135 0
litres were exported, to fourth place in 20
with 66 million litres. We are the biggest
New World supplier to the Netherlands ar|
the biggest of all wine players in Sweden.
We have made impressive headway in

Africa and have begun exploring emerger
markets in Asia and Eastern Europe.

We have established a compelling
competitive advantage by capitalising on
our uniquely abundant biodiversity to
produce wines that taste of place, thanks
vastly improved viticultural practices. We|
attract increasingly positive attention from
highly influential palates and publications
Jancis Robinson, Oz Clarke, Tim Atkin,
Anthony Rose, Olly Smith, James
Molesworth, Steve Tanzer and Eric Asim(
are just some of the world’s more proming
wine critics to comment favourably on oul
richly diverse and well-made wines.

Our Integrated Production of Wine (IPW)
considered the most progressive progran
of its kind to advance sustainable, eco-
friendly wine growing and production.

The area set aside by wine producers for
conservation and rehabilitation to
indigenous habitat under the Biodiversity
Wine Initiative already exceeds the nation]
vineyard. In just four years since the
inception of this initiative, we have
managed to commit 112 550 hectares of
land in the winelands to conservation. Th
represents over 10 000 hectares more thg
the total 102 000 hectares planted to ving
South Africa.

It is deeply ironic that while the intensity g
our convictions, creativity and dreams ha
been the biggest reason for our ability to
overcome economic isolation, obscurity a
negative perceptions, the same intensity
often been our most significant impedime
in struggling to reach accord as we each
cling to our individual notions of how best

to achieve success for our industry.

Ons s'n is die snel-groeiendste wynkategorie in
die VK en ons verkoop meer wyn in die prysklas
£10 en hoér as Chile of the VSA. Waar ons in
2000 met 135 000 liter die 14de plek in
Duitsland beklee het, is ons nou vierde met 66
miljoen liter.Ons is die grootste Nuwe-
Weéreldverskaffer aan Nederland en die grootste
van almal in Swede. In Afrika maak ons
indrukwekkende vordering en ons het begin om
ontluikende markte in Asié en Oos-Europa te
ontgin.

Ons het vir onsselt oortuigende
mededingingsvoordeel verkry deur munt te
slaan uit ons unieke rykdom aan biodiversiteit
deur wyne te produseer met die kenmerkende
eienskappe van hul plek van oorsprong danksy
die enorme verbetering in wingerdboukundige
praktyke. Ons trek toenemend die aandag van
hoogs invloedryke wynkenners en publikasies.
Jancis Robinson, Oz Clarke, Tim Atkin,
Anthony Rose, Olly Smith, James Molesworth,
Steve Tanzer en Eric Asimov is enkeles van die
wéreld se meer vooraanstaande wynskrywers
wat gunstige kommentaar lewer op ons ryke
verskeidenheid van goed gemaakte wyne.

Ons stelsel van Geintegreerde Produksie van
Wyn ((IPW), wat daarop gemik is om
volhoubare, omgewingsvriendelike
wynverbouing en -produksie te verseker, word
beskou as die mees progressiewe program van
Sy soort.

Die area wat ingevolge die Biodiversiteit- en
Wyninisiatief (BWI) deur wynprodusente vir
bewaring en herstel tot inheemse habitat opsy
gesit is, oorskry reeds die totale area wat die
nasionale wingerd beslaan. In die vier jaar
sedert die program van stapel laat loop is, het
ons daarin geslaag om 112 550 ha in die
Wynland te bewaar. Dit is 10 000 ha meer as
die 102 000 ha wat in Suid-Afrika onder
wingerd staan.

Dit is uiters ironies dat waar die intensiteit van
ons oortuigings, skeppingskrag en drome die
vernaamste rede is dat ons ons ekonomiese
isolasie, onbekendheid en negatiewe persepsies
kon oorkom, dieselfde intensiteit ook ons
vernaamste struikelblok in ons pogings om
eensgesindheid te bereikiiromgewing waarin
elkeen aan sy eie oortuigings vasklou oor hoe



As we find ourselves in another year of
global economic uncertainty, let us apply
and consolidate our energies on working
a united front to achieve our common gog
of a strong, sustainable wine industry that
will continue to provide a source of passid
and prosperity for more people over many
generations.

Let us engage with each other
constructively and pragmatically by raisin
our export problems and issues directly w
WOSA and its representatives instead of
publicly. Let us seek synergies instead o
stridency and strife, and acknowledge the
full implications of the world focus on our
wines and hospitality that will come with
the FIFA 2010 World Cup.

This year’s harvest has begun very
favourably with grapes of exceptional
quality. May it be a harbinger of another
excellent year for our industry.
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JOHANN KRIGE
Chairman

om die welslae van ons bedryf te verseker.

Waar ons ons nou in ndgjaar van wéreldwye
ekonomiese onsekerheid bevind, laat ons ons
energie aanwend en konsolideer am
verenigdefront te vorm in ons strewe om ons
gemeenskaplike doel te bereik vasterk,
volhoubare wynbedryf wat bron van passie en
welvaart vir meer mense oor baie geslagte heen
sal wees.

Laat ons op konstruktiewe en pragmatiese wyse
met mekaar skakel deur ons uitvoerprobleme en
ander sake direk onder die aandag van WOSA
te bring in stede van in die openbaar. Laat ons
streef na sinergie instede van struweling, en
erkenning gee aan die volle implikasies van die
wéreldfokus op ons wyne en gasvryheid wat sal
kom met die 2010 FIFA Wéreldbeker.

Vanjaar se oes het apbaie hoé noot begin
met druiwe van uitsonderlike gehalte. Mag dit
die voorloper wees van naguitstekende jaar
vir ons bedryf.
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JOHANN KRIGE
Voorsitter
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